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boa “Farm oash income of $721,000,000 (adjusted for seasonal and ine 
@luding benefits) for dune of this year was the highest for any month’, 
aince dune 1950, a _ of six years. The gain of $160,000,000 over 
last year anounting to 35 pereext, was the largest year to year gein 
eines July 1953, and represented a recovery of 129 percent from the 
depression lew of $$15,000,000 in February 1933. Farm cash income 
(adjusted for eannenai) for the firet half of 1956 was 10 pereent above 
last year, and the opted for any correnpinting period since 1950. 


Price s th, Sudived by the IPSs daeaght, whieh Febuteed: in 
heavy marketings of grains, was in part responsible for the unusually 
large imerease in June, though improving eomsumer income, poral tting 
sustained prices for meats despite heavy marketings, was alec an im- 
portent faster. Yarn income for future mouths will be cut by drought 
damage im come sections, but with urben inmeome contimaing to expand, 
priee strength for fam and food producte should more than balence any 
decrease in the total volune of marketings for the remainder of 1936. 
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1929 11,942 627 
1950 9,454 7,341 
1933 6,968 5,194 
S088. eper 6887 . By809 
1933 | 6,408. 6,191 
$O8be6 aorarce — 6017 
1935. (Prelims) ‘ 65839 

‘Gats) a ‘ o0650(3) 7,310 


(a) veer ‘wrugh, based on , expeated dhange in consumer income, 


Foreed reed Liquidation of atts from drought areas has resulted 
in heavy market receipts in resent weeks tut prices continue to hold 
well. fugnentetion of qurrent income through forced. reduction of — 
herde ig not @ desirable sittatian and might lead to lower fam returns 
laters ‘However, if urban ineome continues to « ) uff 
elent to fully offset higher Mving costs, fem income from livestock 
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from April to June inclusive, oat tae tains ceckea hare 
A monthly breskdown of the annua noome estimates of the De- 
Sade Sovering Gr Uieas ath aide of Seca yoo: ‘The regults are 
“mtitiosiuar. ee 
work relief and Girect relie?. 
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rg 1920 

Regular Income 4,414 seatacute 2.830 %,187 
Diregt Relief menawy a ie ae, 

Sovel nese 4,434 — vag oh 2,999 %,433 
By dane 1030 lator ineane had recovered 54 3 iwroent of the total 
loss between August 1929 and April 1955 but was et! 11 22 percent under 
the D cochargicbop yy peck. Agi an inorease in gong laborers 
with he inerease in to tal populstd pret are laborer 


nanthe stad arhy, it was 48 percent higher in June “fan at the Dotto 
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power per available ener $2 
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percent higher than the Me 
than at the August 1929 peaks 
‘The aurrent uy St bl We ihe Tiaehil via ik Gio rally 
improving economic | uation as @ foundation end in addition is 
apparently aided eonsideratly by boma spending. Whatever may be 
assigned as the motivating forces, this expansion im labor incene fur~ 
nishes the necessary purshasing power to support contimed gains in 
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income... Pogue..... per. ldving of Per Capite 


1930 100.9 20668»: 886 9665 9749 
1981 85.8 307s7 -.. . F008 ABR $9.8 
1932 67.0 : , 62.0 79.3 7802 
19383 62.8 108.5 57.9 ‘The 7668 
1934 7906 10953 | C4s6. T861 8204 
1955 7468 102. 67.8 80,2 8465 
i9m6.. FSB RGB MMO 8051 83.6 
1936 83.7 iii. 76.3 81.8 9851 


* Subject to revision when the Department of | oulture anguere 
ite ammual farm pomletion series in line with the 1938 eengus; 
 yeuisntanay revisions were made by thie Section. 


“Frou the June 1929 poak to the Maroh 1958 bottom, per ongate 

| purchasing power of the non-farm populmtion fell from 104.4 to 78,8 
persent of the 1924=9 average, a crop of 9.6 points, Zecovery from 
Mareh 2933 to dune eof this year amounts to 18.3 pointe or 60 porcent 
ef the preceding decline, A further gain of 22.3 points, or 15.4 
percent from the June 1956 level, would restore per capita non-farm 
purehasing power to the extreme pre-depression peal. If the 1924-9 
period is taken as nomal, recovery has then preceded to within 8 
percent of normal. This disparity, though small as compared with the 
1933 nedir, ie still of éepression proportions when eompared with pre- 
vieus porieds of eeonomio distress. Yor instances in Hovenber 1920 
(the low month of non-famn purehesing power for the 192021 reaeion) 
eee Seen ere tee © pereent 
_— the venuory 2019 peaks — 


et, “he. reasan for cepehatenah at relatively: ian-inunache to be 
found largely in the heevy or expiteal goods industries. Income of the 
population dependent on the sonstruction and capital goede manuface 
turing industries is etill very low, However, improvement in these 
lines, especially in the heavy goods manufactwring industries and. 
residential. buildings, has been persistent. durable goods manufsewmre 
pee ee mgt over the June 1935 to dune 1936 interval and — 


eh ie secdeation vasaeet POs oe ‘of the 1925-5 average 
in June (Federal Reserve Bourd’s seasonally adjusted index) as com 
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pared with th ch 1956 : The June index was only one point 
pve Rg hae wad nat ntsnigean DLrmrdlge Map 4 new high was apparently 
in the gonfidential weekly 
review of the Departnent: of poeta to the Seoretary averaged 3.6 — 
percent higher for the first 16 days of July than ia June, Business 


The widespread character of both the year to year and month to 
month gains in recovery may be deduced from the following tatulation 
ef Federal Meserve Board production indexes (1923-25"100) in varlous 
manufacturing industries and in eonstruction:s 


Cain from. 


June last June 

oe a 
tron and Steel Te 106 66 11s 71 
°q Textiles : «400 100 107 7 
food broducts 8@ V4 88 19 
Autos iis 9g 119 20 
Leather and Shoes 411 104 104 = 
Tobacco 145 158 147 7 
Residential Building - 32 24 «BS 50 
Other Bidz. and Const. 87 5S 6 61 


Except for leather aid shoes, where operations ast year aver 
aged 4.4 percent above 1929, gaing were recorded in all manufacturing 
lines for which June indexeg are available both as compared with 1935 
end with the preceeding wonth. The production of all durable mane 
factures inorsased 49.5 pereent from June 1935 to Jume 1936 and proe 
duetion of the non-durable group advanced 7.2 percent. For further 
evidence of the general character of improvement, refer to the attached 
shart SF aieaiieha i the business situation for eu first helf, — 
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Apparently bonus” apending hes ylaved: a oussidereibe rele in the 
high level of distribution end of production whieh hag prevailed over 
the past two months. Some figures on the possible inorease of spendable 
funds entailed by the bonus have been given previously. Mow it is 
possible to present more epecifie data. During the month from June 
15 to duly 15 a total of $1,064,300,000 in bome bonds were cashede« 
an enount equivalent to 21 percent of total national ineome, estimated 
as just short of & billion dollars. liven if 1% is assumed that the 
buying from these funds is spread over a period of to months and 
that savings and debts together reduce the portion actwally spent in 
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the market place by half, the stimulation to tmsiness would be con- 
siderable, The total smount aveilable for spending would still be 
increased by 5 percent and, sinee no addition te ordinary living costs 
ensue, the amount available for products other than food and shelter 
would be inereased by some 10 percent. Thus while no exact measure 
ef the boms effect on productive activity is possible, 1% appears 
that without this factor, little if any inereage in production during 
dune and duly would have occurred, 


, Bomus checks eashed in the first month totaled about 4 tines 

the relief expenditures for this pericd, ineluding both direct and 

work relief. Relief money goos for absolute necessities, and its 
spending has tut minor effect on the laggard, durable goods, industries. 


The course of production thus fayin 1986 has been fairly easy 
to anticipate (see summary paragraph in the January Review) but what 
ig ahead for the next few months is not ao clear. As the gutomobile 

y @lackens for new model changes during August and September, 
as steel plants reduce the backlog of business partially attributable 
to taying ahead of third quarter price advances, and posmibly to 
throats of labor trouble, and the effects of boms spending wear off, 
some slackening in production would not be surpriging. 


However, any let-down will likely prove temporary and, owing 
to the steady growth in consumer buying power, discussed above, - 
should be of minor proportions, Im short, we expect the trend of 
production to eontime upward for the next 12 montha exeept for minor 
and temporary reeessions guch as may well be developing right now, 


Strength in production and distritution is being translated 
into greatly increased corporate earnings end dividends, These better 
earnings and higher dividends are the principal forces working toward 
higher stoek prices. The Dow-Jones industrial average hae recently — 
pushed through the previous high for the current bull market (see 
shart on produgtion and prices) and at this writing is 74 percent 
above the March 1935 low. This cain is considerably greater than in 
productive activity md in dividends, but is not far out of line with 
the expansion in profite, Profite of corporations, of course, rise 
more rapidly pereentagewise than grocs income, after the break-even 
point is reached, ‘The following table shows per share earnings for 
several leading industrial corporations engaged in various lines of 
tmsiness for the June quarters and for the first halves of this year 
and laste | 
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#9 4 108. 7? 
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. 
weg 1679(4) 0042 - 
on oe . Oe BS 45 
oe , fg ReBB BoB. BT 
Jobe Weuville © 0066 « AshG. 179 14 OeTh 1068,. . 828 
Otie Elewntor  «-—(i‘i‘éi ACG) OsZR = wow 8 0.04(4) 0087 oe 
Caterpillar Tractor 0.97 185. BO ew 385 . 2658 4 


(ap Datiebte | | | 
These gaine apparently approxins te ve the laren 1985—July 1956 


Bigher seaurity wahading which aeeompany expanding msiness, 
not only eigender additional confidence wit the restoration of values 
ie of utmost importance to financial institutions with important in- 
vegtment aseets. Certainly the healthy state of business and expand 
ing profits, not to mention low bank earnings, would appear. Ae judy 


no immedi ate oonsequensés : the possibilities of eredit expansion are 
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the expanding rate of coiniataad epeiael ans Seahattecbenree tne 
consumer income both through higher wage payments ead expending 


=" tantaed seanietlons Ta 6 Folosee hana to report for the dune quarter 
had aggregate net profits 69 percent above the June 1985 querter. 
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prices at reteil (foods in the cost of living Sudex) reached the 
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rez9 M 8,764 6,808 1,508 604 
19392 5,573 4,358 ‘67 274 
: 1936 (Bat. )} ae 7,186 5,405 1,464 279 
1929-82 lose S,412  y280 741 420 
Potty of Total 2 ee 22 1a 
1982-6 gain 1,018 1,133 ev? 6 
Pot. of Total 100 B8e4 57.8 Oe8 
Pot. of 1929-32 lose | | 
Gancelled by recovery 53 4a? 88 1 


a cng ladesnahen gaat ther GFE vast D0 Ceatllly worker estes 
td payvolle sine 1952 wore needed to supply the expanding far market 
with goods and thet the others were were hired to meke additional procusts 
- ger the urban trade. Originally we estimated that about 40 percent 
of the gain up to 1935 was due to to improved agricultural conditions, 
This wae revised to 38 percemt when enmuel reteil sales figures were 
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NATIONAL INCOME, EXCLUSIVE OF AGRICULTURAL AND FARM CASH INCOME,1924 TO DATE 


(Dollar figures seasonally corrected) 
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